KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02110-3113 TELECOPIERS:
(617)951- 1354

617)951-1400 (6171951-0586

August 10, 2004

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re:  Boston Edison Company d/b/a NSTAR Electric, D.T.E. 03-117

Dear Secretary Cottrell:

Enclosed for filing are: (1) the Joint Motion for Approval of Settlement
Agreement; and (2) the Settlement Agreement entered into by Boston Edison Company
(the “Company”) and the Attorney General (the “Settling Parties) in the above-referenced
matter. Also enclosed is a Certificate of Service.

The Settlement Agreement is intended to resolve all issues in this case relating to
the Company’s reconciliation of costs and revenues for the year 2003. As described in
the Settlement Agreement, it shall be deemed withdrawn if not approved in its entirety by
the Department by September 9, 2004.

If the Department has any questions regarding the terms of the Settlement
Agreement or wishes additional information, please contact Joseph Rogers or Judith
Laster, Assistant Attorneys General or me.

Thank you for your attention to this matter.

Sincerely,
A
Robert N. Werlin
Enclosures

cc: William H. Stevens, Hearing Officer
Service List



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 03-117
)
CERTIFICATE OF SERVICE

I certify that I have this day served the foregoing document upon the Department -
of Telecommunications and parties of record in accordance with the requirements of 220

CMR. 1.05 (Department’s Rules of Practice and Procedurés)

ALY

Robert N. Werlif, Esq.
Keegan, Werlin & Pabian, LLP
265 Franklin Street

. Boston, Massachusetts 02110
(617) 951-1400

Dated: August 10, 2004



COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 03-117

)

JOINT MOTION FOR APPROVAL OF SETTLEMENT AGREEMENT

" Boston Edison Company d/b/a NSTAR Electric (the “Company”) and the
Attorney General of Massachusetts (the “Attorney General”) (collectively, the “Settling
Parties™) jointly move, pursuant to 220 C.MR. § 1.04(5), for Department of
Telecommunications and Energy (the “Department”) approval of the Settlement
Agreement (the “Settlement Agreement”) filed herewith. In addition, the Settling Parties
move the Department to enter into evidence the exhibits filed in this proceeding and
listed on Appendix A of the Settlement Agreement. The Settlement Agreement seeks to
resolve issues relating to the reconciliation of costs and revenues in conjunction with the

Company’s 2003 reconciliation filing.

This Settlement Agreement is conditioned on approval in its entirety by the
Department and on the further condition that, if the Department does not approve the

Settlement Agreement in its entirety by September 9, 2004, it shall be deemed withdrawn.

WHEREFORE, the Settling Parties request that the Department grant this Joint
Motion for Approval of Settlement Agreement and enter into evidence the exhibits listed

in Appendix A of the Settlement Agreement on or before September 9, 2004.



BOSTON EDISON COMPANY
d/b/a NSTAR Electric

.

- By ifs\attorneys,

Robert N. Werlin

David S. Rosenzweig

Keegan, Werlin & Pabian, LLP
265 Franklin Street

Boston, MA 02110

Dated: August 10, 2004

Respectfully Submitted,

ATTORNEY GENERAL OF
MASSACHUSETTS

Y

Jo Iﬁ)geué

Judith Laster

Assistant Attorneys General
Regulated Industries Division
Office of the Attorney General
One Ashburton Place

Boston, MA 02108



Prefiled Testimony and Exhibits

Exhibit BEC-JFL

Exhibit BEC-JFL (Supp)
Exhibit BEC-JFL-1

Exhibit BEC-JFL-1 (Supp)
Exhibit BEC-JFL-2

Exhibit BEC-JFL-2 (Supp)
Exhibit BEC-JFL-3

Exhibit BEC-JFL-3 (Supp)
Exhibit BEC- JFL-4
Exhibit BEC- JFL-4 (Supp)
Exhibit BEC- JFL-5
Exhibit BEC- JFL-5(Supp)
Exhibit BEC- JFL-6
Exhibit BEC- JFL-6 (Supp)
Exhibit BEC- JFL-7

Exhibit BEC- JFL-7(Supp)

Exhibit NSTAR-HCL

Exhibit BEC-HCL-1

APPENDIX A

D.T.E. 03-117

Boston Edison Company
2003 Reconciliation

vV V V Vv VvV VY

vV VvV VvV VYV Vv VYV VYV VY VYV VY

Exhibit List

Description

Testimony of Joseph F. Lanzel
Supplemental Direct Testimony of Joseph F. Lanzel

Boston Edison Company Transition Charge Calculation

Boston Edison Company Transition Charge Calculation

Boston Edison Company Revenue Credits & Damages,
Costs, or Net Recoveries from Claims
Boston Edison Company Revenue Credits & Damages,
Costs, or Net Recoveries from Claims

Boston Edison Company Transmission Rate

Boston Edison Company Transmission Rate

Boston Edison Company Standard Offer Service
Reconciliation for 2003

Boston Edison Company Standard Offer Service
Reconciliation for 2003

Boston Edison Company Default Service Reconciliation
for 2003

Boston Edison Company Default Service Reconciliation
for 2003

Boston Edison Company Standard Offer Service
Reconciliation for 2004

Boston Edison Company Standard Offer Service
Reconciliation for 2004

Boston Edison Company Default Service Reconciliation
for 2004

Boston Edison Company Default Service Reconciliation
for 2004 :

Testimony of Henry C. LaMontagne

Boston Edison Company Proposed Tariffs — Redlined



D.T.E. 03-117
Boston Edison Company

2003 Reconciliation
Exhibit List
Prefiled Testimony and Exhibits Description
Exhibit BEC-HCL-2 > Boston Edison Company Summary of Revenues by Rate
Schedule
Exhibit BEC-HCL-3 > 1]312)8;?: Edison Company Pricing Models and Revenue
- > Boston Edison Company Percentage Rate
Exhibit BEC-HCL-4 Reductions/Rate Comparisons
Exhibit BEC-HCL-5 » Boston Edison Company Summary of Unbundled Rate
: Components
Exhibit BEC-HCL-6 > Boston Edison Company Transition Rate Adjustments
Exhibit BEC-HCL-7 > Boston Edison Company Derivation of the Inflation
' Factor
Exhibit BEC-HCL-8 > Boston Edison Company Typical Bill Calculations
Response to Information Requests
DTE-1-1 DTE-2-17 AG-1-7
DTE-1-1 (Errata) DTE-2-18 AG-1-8
DTE-1-2 DTE-2-19 AG-1-9
DTE-1-3 DTE-2-20 AG-1-10
DTE-1-4 DTE-2-21 AG-1-11
DTE-2-1 DTE-2-22 AG-2-1
DTE-2-2 DTE-2-23 AG-2-2
DTE-2-3 DTE-2-24 AG-2-3
DTE-2-4 DTE-2-25 AG-2-4
DTE-2-5 DTE-2-26 AG-2-5
DTE-2-6 DTE-2-27 AG-2-6
DTE-2-7 DTE-2-28 AG-2-7
DTE-2-8 DTE-2-29 AG-2-8
DTE-2-9 DTE-2-30 AG-2-9
DTE-2-10 DTE-2-31 AG-2-10
DTE-2-11 DTE-2-32 AG-2-11
DTE-2-12 DTE-2-33 AG-2-12
DTE-2-11 AG-1-1 - AG-2-13
DTE-2-12 AG-1-2 AG-2-14
DTE-2-13 AG-1-3 AG-2-15
DTE-2-14 AG-14
DTE-2-15 AG-1-5
DTE-2-16 AG-1-6

Page 2



D.T.E. 03-117
Boston Edison Company
2003 Reconciliation
Exhibit List

Settlement Exhibits

Exhibit BEC-JFL-1 (Settlement)
Exhibit BEC-JFL-2 (Settlement)
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COMMONWEALTH OF MASSACHUSETTS

DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY

)
Boston Edison Company d/b/a NSTAR Electric ) D.T.E. 03-117
: )
SETTLEMENT AGREEMENT

Boston Edison Company d/b/a NSTAR Electric (the “Company”) and the
Attorney General of Massachusetts (the “Attorney General™) (collecti.;vely,'the “Settling
Parties”) agree, subject to approval by the Department of Telecommunications ahd
Energy (the “Department™), to résolve certain issues relating to this proc_eeding.

ARTICLE 1

INTRODUCTION

1.1 On July 8, 1997, the Attorney General, the Company and other interested parties
submitted a restructuring settlement agreement (the “Restructuring Settlement™)
for approval by the Department. After the enactment of the Electric Restructuring

: Act, Chapter 164 of the Acts of 1997, on January 28, 1998, the Department
determined that the Restructuring Settlement is cénsistent with or substantially

complies with the provisions of the Restructuring Act. Boston Edison Company,

D.P.U/D.T.E. 96-23 (1998).
1.2 On December 1, 2003, the Company filed its sixth reconciliation filing with the
Department, pursuant to the Restructuring Settlement (the “Filing”). The Filing

also included tariffs seeking Department approval of charges for Standard Offer



1.3

1.4

1.5

2.1

22

Service, Default Service, Transmission Service, Demand Side Management,

Renewables and Distribution Service for effect January 1, 2004.

On March 1, 2004, the Company filed suppIementél testimony and exhibits to

update the Filing to reflect actual data through December 31, 2003.

On various dates, the Company filed responses to information requests issued by

the Department conceming the Company’s Filing and related updates to the

Filing. A Iisting of all exhibits filed in this proceeding, including all responses to

information requests, is attached as Appendix A.

This Settlement Agreement is intended to resolve all issues relating to the

reconciliation of costs and revenues for the calendar year 2003 as follows:
ARTICLE 2

TERMS OF AGREEMENT

The Settling Parties agree that the amount of the reconciliation of revenues and
costs for the year 2003 shall be as set forth in the exhibits filed by the Company
on December 1, 2003 as supplemented on March 1, 2004, and as further adjusted
by the following settlement exhibits: Exhibit BEC-JFL-1 (Settlement) and
Exhibit BEC-JFL-2 (Settlement), attached and incorporated by reference in this
Settlement Agreement.
Exhibit BEC-JFL-2 (Settlement) and Exhibit BEC-JFL-1 (Settlement) differ from
Exhibit BEC-JFL-2 (Supp) and Exhibit BEC-JFL—I (Supp), filed on March 1,
2004, as follows:

(a) the Payments in Lieu of Property Taxes for 2003 set forth on Exhibit

BEC-JFL-2 (Settlement) page 2, Column E, is reduced by $4.68



3.1

million to reﬂe;:t the actual payment in lieu of property tax amount per
agreement with the Town of Plymouth for calendar year 2003. This
adjustment flows through to Exhibit BEC-JFL-2 (Settlement) page 1,
Column A, Exhibit BEC-JFL-1 (Settlement) page 4, Column I and
Exhibit BEC-JFL-1 (Settlement) page 1, Column F.

(b) thie DOE Spend Nuclear Fuel Litigation Expenses set forth on Exhibit
BEC-JFL-2 (Settlement) page 7, includes a notaiion that 545,000 of
the Pilgrim Contract Customer Share is being deferred and ié subject to
collection as a transition cost in the event Boston Edison does not
receive compensation from the Department of Energy. This notation is
in'recognition of the fact that National Grid may not pay that share
because the wholesale contract with Montaup Electric Company does
not require the payment of litigation expenses until and unless Boston
Edison receives compensation from the Department of Energy. If
there is recovery from the Department of Energy, the amount payable
to National Grid will be reduced by that share of the litigation costs.

ARTICLE 3

CONDITIONS

This Settlement Agreement shall not be deemed in any respect to constitute an
admission by any party that any allegation or contention in this proceeding is true
or false. Except as specified in this Settlement Agreement, the entry of an order

by the Department approving the Settlement Agreement shall not in any respect



3.2

33

34

35

3.6

constitute a determination by the Department as to the merits of any other issue
raised in this proceeding.

The making of this Settlement Agreement establishes no principles and shall not
be deemed to foreclose any party from making any contention in any future
proceeding or investigation, except as to those issues and proceedings that are
stated in this Settlement Agreement as being resolved and terminated by approval
of this Settlement Agreement.

This Settlement Agreement is the product of settlement negotiations. The Sgttling
Parties agree that the content of those negotiations (including any workpapers or
documents produced in connection with the negotiations) are confidential, that all
offers of settlement are without prejudice to the position of any party or
participant presenting such offer or participating in such discussion, and that they
will not use the content of those negotiations in any manner in these or other
proceedings involving one or more of the parties to this Settlement Agreement, or
otherwise.

The provisions of this Settlement Agreement are not severable. This Settlement
Agreement is conditioned on its approval in ﬁlll by the Department.

If the Depanment does not approve the Settlement Agreement in its entirety by
September 9, 2004, it shall be deemed to be withdrawn and shall not constitute a
part of the record in any proceeding or used-for any other purpose.

The Department shall have continuing jurisdiction to enforce the terms of this

Settlement Agreement.



The signatories listed below represent that they are authorized on behalf of their

principals to enter into this Settlement Agreement.

BOSTON EDISON COMPANY
d/b/a NSTAR Electric

B attorneys,

Tl

ATTORNEY GENERAL OF
MASSACHUSETTS

/

Robert N. Werlin

David S. Rosenzweig

Keegan, Werlin & Pabian, LLP
265 Franklin Street '
Boston, MA 02110

Dated: August 10, 2004

Jogeph Roger -
Jydj ster
istant Attorneys General

Regulated Industries Division
Office of the Attorney General
One Ashburton Place

Boston, MA 02108
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D.T.E. 03-117
Exhibit BEC-JFL-2 (Settlement)

Page 1of 7
Boston Edison Company
Revenue Credits & Damages, Costs, or Net Recoveries from Claims
§ in Millions
Payment in Wholesale
Lieu of Claims and Sales of Revenue  Securitization
Year Property Tax Recoveries Property Credit True-Up Other Total
Col A ColB ColC ColD ColE Col G
2003 (1.476) (0.991) 31.694 '
2004 . (1.326) (14.252) 32.512 1.000 - 28.074
2005 9.750 - - 33.364 - 43.114
2006 8.970 - - 35.400 - 44.370
2007 4.680 - - 35.400 - 40.080
2008 0.780 - - - 0.780
2009 0.780 - - - 0.780
2010 0.780 - - - 0.780
2011 0.780 - - - 0.780
2012 0.390 - - - 0.390

Notes: Col A per Page 2
Col B per Page 3
Col C per Page 4
Col D per Page 5
Col E per Page 6
Col F per Page 7
Col G = Sum of Colurans A thru F

7/16/20042:16 PM



D.T.E. 03-117
Exhibit BEC-JFL-2 (Settlement)

Page 2 of 7
Boston Edison Company
Payments in Lieu of Property Taxes
$ in Millions
Actual/Required - Entergy Contract
Payment Direct Net BECo  Customer
Year to Town Payments Payments Share Net
Col. A Col.B Col. C Col. D Col. E
2003 Z -
2004 13.000 - 13.000 (2.860) 10.140
2005 12.500 - 12.500 (2.750) 9.750
2006 11.500 - 11.500 (2.530) 8.970
2007 6.000 - 6.000 (1.320) 4.680
2008 1.000 - 1.000 (0.220) 0.780
2009 1.000 : - 1.000 (0.220) 0.780
2010 1.000 - 1.000 (0.220) 0.780
2011 1.000 - 1.000 (0.220) 0.780
2012 0.500 - 0.500 (0.110) 0.390
Notes: Col. A Actual property tax payment for 2003, future years per tax

agreement with Town of Plymouth Approved in D.T.E. 98-53
Col. B = Actual Payments received from Entergy, if any
Col.C=Col. A-Col.B
Col. D =22% of Col. C
Col. E=Col. C+Col.D

7/16/20042:16 PM



Line

L U S

g IR -

12

13

D.T.E. 03-117

Exhibit BEC-JFL-2 (Settlement)

Page 3 of 7
Boston Edison Company
Claims and Recoveries
$ in Millions
2003 2004

NEIL Insurance Credit Refund:
Entergy NEIL Credit for Pilgrim $@271) $ (2.000)
Percentage paid to BECo per Pilgrim P & S 85% 85%
BECo Share of Pilgrim NEIL Credit to be received by 12/31 $ (1.930) $ (1.700)
Less 22 % Contract Customer Share _ 0.425 0.374
Net NEIL Refund Applicable to Retail Sales $(1.506) $ (1.326)

Magxey Flats LLC Expenses:

2003 Maxey Flats Payment 0.037
2004 Maxey Flats Payment
Less: Payment received from American Ecology - -
Net Maxey Flats Payments $ 0.037 5 -
Less 22 % Contract Purchaser Share (0.008) -
Net Maxey Flats Expense Applicable to Retail Sales $ 0.029 $ -
Total Pilgrim Adjustments $(1.476) $ (1.326)

7/16/20042:16 PM |



» D.T.E. 03-117
Exhibit BEC-JFL-2 (Settlement)

Page 4 of 7
Boston Edison Company
Property Sales
$ in Millions
Sale Book Sale Transaction  Gain/
Description Date Value Proceeds ~ Costs (Loss)
Harvard Court, Brookline - adjacent
to BECo Station # 506 March 31, 2003 $ 0075 §$ 0.000 $ 0.075
. ROW #16, Parcel #6, off Aubumn
Street (Rte. 14), Whitman June 30, 2003 0.125 0.001 0.124
Retired Station #477 property, off
Chestnut Hill Avenue, Brighton December 10, 2003 0.055 0.495 0.021 0419
Mystic Station Easement 0.373 0.373
| Total Estimated Gain on Properties Sold - 2003 $ 0991 ]
LaGrange Street, Newton $§ - $ 15100 $ 0.848 § 14.252
| Total Estimated Gain on Properties Sold - 2004 $ 14.252 |
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Boston Edison Company
Wholesale Revenue Credit
$ in Millions

Line  Description 2003 2004 2005 2006 2007

1 Total Wholesale Revenue $ 19565 $ 15363 $ 7872 § - 8 -

2 Less: Wholesale Supply Cost 15.859 12.475 5.836 - -

3 Demand Credit in Retail Distribution Rates - 35.400 35.400 35.400 35.400 35.400

4 Net Wholesale Revenue Transition Cost $ 31694 $ 32512 § 33364 $ 35400 § 35.400

Notes: Line 1 2003 per book revenues; 2004 thru 2007 per Company estimate
Line 2 2003 per D.T.E. 03-117 BEC-JFL-4 (Supp) p.1 line 11; 2004 per BEC-JFL-6 (Supp) p.1 line 11; 05 thru 07 est
Line 3 is $35.4 million annually.
Line 4 = (Line 2 + Line 3) - Line 1
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Boston Edison Company
Securitization True-Up
§$ in Millions
Less: Gross-Up of
Ending Beginning Securitization Securitization 100%
Securitization ~RRB RRB Less: Securitization Collections  Collections Recoverable Fixed
Account  Principal Interest  Interest  Admin Account netof  Charge-offs @ Securitization Component Securitization
Year _ Balance  Payments Payments Eamed Fees Balance  Charge-offs 0.46% Collections Collections _ True-Up
Col. A Col. B Col.C Col.D Col.E Col. F Col. G Col. H Col. I Col.J Col.K

2003 $ 34426 $ 68014 $ 33995 § (0.068) $ 0512 § (37235 $ 100.044 § 0462 $ 100506 $ 100.707 § (0.201)
2004 $ 68.740 $ 29.562 $ 0912 $ (34.426) $ 96719 § 1.000

Col. A per December 2003 Bank of New York monthly statement

Col. B Total of actual RRB principal payments made on March 15 and September 15

Col. C Total of actual RRB interest payments made on March 15 and September 15

Col. D 2003 actual interest earned

Col. E  Annual Ongoing Transaction Costs per Issuance Advice Letter dated July 28, 1999, Attachment 2

Col. F - Prior Year actual ending balance

Col. G Sum of Cols. A through F

Col. H (Col. G/ (1 -.0046)) - Col. G
2003 Charge-off rate of 0.46% per page 2 part (5) of the Company's fourth annual Routine True-Up Letter dated March 17, 2003

Col.1 Col.G+Col.H

Col. J Exhibit BEC-JFL-1 (Supp) Page 3

Col. K 2003, Col. I - Col. J; 2004 is an estimate

7/16/20042:16 PM
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Boston Edison Company

Department of Energy (DOE)/Spent Nuclear Fuet (SNF) Litigation Expense

invoice
Date

19-Oct-98
16-Nov-98
18-Dec-98
1-Feb-29
25-Feb-99
30-Mar-99
17-May-89
SJun-99

15-0ct-03
28-Nov-03

27-Jan-04

17-Nov-01
17-Dec-01
11-Jan-02

31-Mar-98
31-Aug-98
17-Feb-99
16-Aug-99
15-Oct-99
10-Oct-00
27-Nov-00
15-Feb-01
12-Jul-01
10-Aug-01
13-Sep-01
15-Oct-01
12-Nov-01
20-Dec-01
11-Jan-02
13-Feb-02
12-Mar-02
22-May-02
T-Jun-02
1102
8-Aug-02
17-Sep-02
8-Oct-02
T-Nov-02
10-Dec-02
15-Jan-03
10-Feb-03
11-Mar-03
8-Apr-03
9-May-03
10-bun-03
1-Jd-03
11-Sep-03
13-Jan-04

§ in Millions

Vendor

Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LIP
Bruder, Gentile & Marcoux, LLP
Bruder, Gentile & Marcoux, LLP

Bruder, Gentile & Marcoux, LLP

Dickstein Shapiro Morin & Oshinsky, LLP
Dickstein Shapiro Morin & Oshinsky, LLP
Dickstein Shapiro Morin & Oshinsky, LLP
Dickstein Shapirc Morin & Oshinsky, LLP

Dickstein Shapiro Morin & Oshinsky, LLP

Ropes & Gray
Ropes & Gray
Ropes & Gray

Ropes & Gray

Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP
Shaw Pittman, LLP

Shaw Pittman, LLP

€5 €0 ) € & P B

47 €7 =] €7 &7 45 €0 <5

L

AN D AP AP AP ARDADDAADD P AR AL O DY YN GO

s 0.110

Invoice
Amount

0.001
0.001
0.000
0.005
0.027
0.001
0.011

$_ o000

s ooqr

0.065
0.046
0.059

0.060

$ 0230

0.002
0.011

$___0006

$ oo

0.004
0.002
0.005
0.010
0.002
0.001
0.002
0.001
0.001
0.001
0.000
0.002
0.012
0.001
0.011
0.010
0.001
0.001
0.000
0.005
0.003
0.000
0.003
0.000
0.005
0.002
0.005
0.005
0.010
0.001
0.003
0.000
0.001

$ 0000

D.T.E. 03-117
Exhibit BEC-JFL-2 (Settlement)
Page 7 of 7

7/16/20042:16 PM



